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SENATOR RODERICK D. WRIGHT:  We’re going to get started as a subcommittee.  We have three items today; one of which is an informational hearing on the Compact.  And what we’re going to do is start with that because the Compact hearing does not require a quorum.  If Members are listening in, we’ve got two bills up—Mr. Holden and Mr. Pan, who have both been here.  They went back to their offices.  We will call them back.  But again, we’re going to get started with the Tribal Compact between the State of California and the Ramona Band of Cahuilla Indians.

Mr. Appelsmith, if you would get us started.


MR. JACOB APPELSMITH:  Okay.  Thank you, Mr. Chairman—as I scoot over for Chairman Hamilton.  Lots of chairmen, Chairman.


I am senior advisor to Governor Jerry Brown, and I negotiated the Ramona Compact at his direction.  This Compact is right for the Cahuilla Tribe, the Ramona Band of Cahuilla, in the nearby community of Anza, in the county of Riverside.  Further, it reaffirms Governor Brown’s commitment to ensuring that compacts are discussed and worked out between local governments and tribes and that the end product is something that is workable and right for their respective communities.


The Compact incorporates the principal regulatory, environmental, and public protection; terms that are present in other compacts that the Governor has negotiated with tribes and that the Legislature has ratified.  It recognizes the limited scope of the gaming market in the Cahuilla Mountains, where the Tribe’s reservation is located, and it limits the Tribe to 750 machines.  Our market analysis indicates that, probably, this facility is right size at 350 or less, but if the Tribe does better than expected, then the Tribe will share 10 percent of its revenue with the tribes that do not game or that have limited gaming facilities, through the Revenue Sharing Trust Fund and the Tribal Nation Grant Fund.

The Compact also recognizes this Tribe’s unique commitment to the environment.  Where the reservation is located is off the grid.  Currently, they have tribal housing there that is entirely sustained through renewable energy.  Almost entirely; they do rely on some generators.  But they have the infrastructure in place to essentially create an eco-resort through thermal power and solar power.  I have been there several times.  It’s a pretty spectacular place, and you can really appreciate that this Tribe has the opportunity to do something very unusual in California gaming.


There are incentives in the Compact; that if the Tribe continues to pursue that sort of environmental initiative, the Tribe, through green building, LEED-certified buildings, thermal and solar power, then the Tribe will have financial incentives in terms of reduction in regulatory payments to the state.


I’m happy to answer any questions the committee has.  And thank you for your time.


SENATOR WRIGHT:  As a power junkie in my other life—so, you’ve got geothermal naturally occurring on the property?


MR. JOSEPH HAMILTON:  In the past, Mr. Chairman, there has been…there’s thermal activities in the valley there.  Earthquake area, actually.


SENATOR WRIGHT:  Say your name again for us. 


MR. HAMILTON:  Joseph Hamilton, Ramona Band of Cahuilla.  Sorry.

SENATOR WRIGHT:  And so, the power occurs; that you get …


MR. HAMILTON:  No sir.  We’re looking in that direction; that’s possible.  There has been activity of that sort in the area.  There is that sort of activity in the area.  There’s hot springs on the Cahuilla Reservation, which is about, oh, 12-15 miles away.


SENATOR WRIGHT:  Okay.  So, you get solar; and where is the source of the other electricity?


MR. HAMILTON:  Photovoltaic—it’s a hybrid system; battery storage generator; wind.

SENATOR WRIGHT:  Okay.  That’ll work.  


And sir, you are?


MR. BRIAN CLEARY:  Good morning.  My name is Brian Cleary.  I’m the counsel, legal counsel, for Ramona Band of Cahuilla who negotiated on behalf of Cahuilla with the state.


SENATOR WRIGHT:  Senator Hernandez, we have three items today.  One is the Compact between the Ramona Band of Cahuilla Indians.  They are present.  It doesn’t require a quorum, which is why we started this.  We did have Mr. Berryhill.  He had a wardrobe malfunction.  He’s on the way back.


SENATOR ED HERNANDEZ:  Wardrobe malfunction?


SENATOR WRIGHT:  Yep.  

SENATOR HERNANDEZ:  What is that?


SENATOR WRIGHT:  He appeared without the required neck wear, and so we banished him to go and remedy that wardrobe malfunction.


SENATOR HERNANDEZ:  You would never have that happen.

SENATOR WRIGHT:  Well, I mean, stuff happens sometimes.


SENATOR HERNANDEZ:  I can’t imagine you having a wardrobe malfunction.


SENATOR WRIGHT:  As a matter of fact, last Friday I was at—it’s a beautiful place in Redondo Beach—I know these people are going, What the hell is he talking about?—but there’s a beautiful place called the Portifino Inn, if you happen to be there.  They have trees—and it sits right on King Harbor—and I was attacked by an angry group of birds.


SENATOR HERNANDEZ:  So you had a wardrobe malfunction.


SENATOR WRIGHT:  Yeah.  It really didn’t go well with the—mm hmm.  It was me and the other guy who worked there.  He said that they’ve been having, you know, spates of attacks here of late.


SENATOR HERNANDEZ:  Well, that’s too bad.


SENATOR WRIGHT:  It ruined my whole attire.  Anyway.


Are there other persons in support of the Compact?


Is there any opposition to the Compact?

Oh, more support?  Support want to come forward?  You don’t have to; it’s all good.


Any questions, Senator Hernandez?


Give me just a second for Senator Berryhill to get back.  


The sharing agreement that you have in the Trust Fund now—as I’m reading, that has a suspension clause in it relative to the continued maintenance of the electricity coming from…what are the things that trigger the reduction in the contribution to the Trust Fund?


MR. APPELSMITH:  There’s an Appendix in the Compact that sets certain guidelines:  eco-standards.  They were developed with the Office of Planning and Research and the Tribe.  If the Tribe decides to pursue those, the Tribe will notify the Governor.  The Governor will assess them.  And if they’ve met those standards, then the Tribe will pay nothing for regulatory costs above 100 machines.

SENATOR WRIGHT:  Okay. 


For people who’ve just arrived, we’re having the info hearing on the Ramona Band of Cahuilla Indians.  We’ve got an Assembly vehicle for this bill, or for this Compact.  It’ll be Assembly Bill 1245, by V. Manuel Pérez.


Any other questions from committee members?


Any other, again, witnesses in support or opposition?


MR. JACK GRIBBON:  Good morning, Mr. Chair and Members.  My name is Jack Gribbon, and I represent UNITE HERE, the casino, hotel, and food service workers union in California and Canada, and we very, very much support this Compact.

SENATOR WRIGHT:  Thank you.


__________________:  Mr. Chairman, while I don’t believe I’m present to speak, we have letters of support from the County Board of Supervisors’ office.  Supervisor Stone is supporting this Compact as well.


SENATOR WRIGHT:  Okay.  I’m going to assume, given the history of Mr. Appelsmith, that the county of Riverside and the other local government entities are all in support.


MR. APPELSMITH:  Yes, Mr. Wright.  I worked with Supervisor Stone and his staff directly, and they were very supportive of the Tribe and encouraging in their efforts.  And the Tribe’s reservation is in Supervisor Stone’s district.


SENATOR WRIGHT:  Okay.  Senator Padilla, any question?  Senator Berryhill?


SENATOR TOM BERRYHILL:  No.


SENATOR WRIGHT:  Okay.  We don’t take a vote, Mr. Chairman, in a Senate hearing, which is why we did need a quorum, but that allows us to move faster.  This will go, I think, this Thursday—we’ll refer it on Wednesday.  It’ll go for a Senate vote tomorrow.  I’m sorry, on Thursday.  Pardon me.  So, tomorrow it will be referred.  We’ll have a vote on Thursday, and we will take up what will be AB 1245.  Seeing no opposition, I don’t anticipate any snags.

Congratulations on both the power system and the other things that you’re doing.  I hope that it works out well.  I hope we don’t see you back in a few years because it didn’t work out as lucrative as some may have thought.  But the best of luck to you, and I hope that works out.

And again, because we’re not taking a vote, if there are no further questions from the committee, then you’re free to go today.  We’ll cause you trouble later on, I’m sure, at some point.


But thank you, Mr. Appelsmith.  And this may well be your last compact round.  So, this is your last rodeo, so to speak.

MR. APPELSMITH:  Looks like it.  Thank you, Mr. Chairman.  I’ve really enjoyed my time working with this committee and, obviously, with California’s tribes.


SENATOR WRIGHT:  Thank you much.  Any further questions from the witnesses?


That will adjourn that part of the hearing, and we’re going to move to Mr. Pan and Mr. Holden as soon as we get a quorum.
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