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SENATOR RODERICK WRIGHT:  So with that, Jacob Appelsmith, which one would you like to take up first?

MR. JACOB APPELSMITH:  It’s up to you, Mr. Chairman.  Since Senator Fuller is here and it’s her bill, let’s go with Fort Independence.


SENATOR WRIGHT:  That works for me.


MR. APPELSMITH:  I’m the senior advisor to Governor Jerry Brown and I negotiated the compact before the Committee today.  
California communities and Tribes are unique and the compacts under which gaming are conducted in our communities should be as well.  This compact is right for the county of Inyo, the town of Independence, and the Paiute people of the Fort Independence community.  It also reflects Governor Brown’s commitment to ensuring that communities and tribes work together to ensure that the terms under which gaming is conducted is right for them.


The compact incorporates the principle regulatory, environmental, and worker, and public safety provisions, as do the other compacts that Governor Brown has negotiated and that the Legislature has ratified.  
The compact also recognizes that the gaming market on the eastern side of the Sierra is a limited one and for that reason, the compact limits the number of slot machines to 800.  Our analysis indicates that the facility in reality probably will operate no more than 350 machines given its market.  But if the Tribe is successful beyond that point, the Tribe has agreed to contribute 10 percent of its gross gaming revenue to the revenue funds that benefit small gaming and non-gaming tribes:  namely, the Revenue Sharing Trust Fund and the Tribal Nations Grant Fund.


The Tribe has agreed to have its machines tested and approved by the State.  It has agreed to have all of the types of internal controls related to gaming, auditing, and accounting that we expect in a compact, as a variety of worker safety, collective bargaining, environmental protections, all the things that we have seen as compacts have evolved and as Governor Brown has negotiated.


The Tribe has also agreed to pay for the cost of its regulation through payments to the Special Distribution Fund.


And with that, I am happy to answer any questions.  

But thank you, Mr. Chairman, for the opportunity to speak.  

And thank you, Senator Fuller, for carrying the bill.

SENATOR WRIGHT:  Senator Fuller.

SENATOR JEAN FULLER:  Mr. Chairman, thank you for the opportunity to be here today to introduce this compact and this compact ratification bill to the Legislature.  The ratification of this new compact between the State and Fort Independence Indian community of Paiute Indians will be contained in SB 668.  And I just wanted to appear today before you to show you my support for this agreement and to ask that you should support ratification when this bill reaches the Senate Floor.
The members of the Fort Independence Tribe are located in Inyo County—in my district—in the small town of Independence along Highway 395.  The land has been in trust since 1950.  There is no known opposition to this compact.  And it contains many other public safety measures and audits of gaming operations that ensure accountability.  This compact could provide important economic activity and a number of new jobs to an area of California that is in desperate need of it. 

I won’t continue any further with details, but, instead, I will introduce the individuals that negotiated the compact and allow them to detail the compact and answer any questions you may have. 

You’ve already heard from Jacob Appelsmith, from the Governor’s office.  

And from the Tribe, we have Chairman Israel Naylor and Katie Bellotti Porter.

SENATOR WRIGHT:  Mr. Chairman.

MR. ISRAEL NAYLOR:  Good morning, Mr. Chairman and Members of the Committee.  My name is Israel Naylor.  I’m the chairman of Fort Independence.  I’d like to take this time and thank Senator Fuller for carrying this legislation to ratify our compact.  

My tribe is located in Independence in beautiful Inyo County.  Our land has been in trust since 1915, and there are no issues with off-reservation gaming.  We will build within out established reservation.  We have approximately 120 members.

Our compact allows us to operate up to 800 devices.  My tribe will be sharing up to 10 percent of the Revenue Share Trust Fund.  And we are proud to be a partner with the State and look forward to our future and the future of our tribal members and the community.

Thank you.

MS. KATIE BELLOTTI PORTER:  Just thank you for this opportunity.  I think the other people have said that just …

AUDIENCE MEMBER:  (Inaudible)

SENATOR WRIGHT:  That’s a smart move because if it’s going your way all you can do is mess up, so … (laughter)

Any questions from the Committee?  

Are there other supporters in the audience?  Okay.  Well, you know what, ma’am, I’m going to ask you to swap out.  You can take that one.

MR. JACK GRIBBON:  Good morning, Mr. Chairman and Members.  My name is Jack Gribbon.  I work with Unite Here, the hotel and casino workers union.  The Fort Independence Tribe has agreed to, along with many, many other tribes, to enforceable workers organizing rights, and as a result, will be part of a growing standard of good wages and benefits in this industry in the state of California.  So they will be a total positive for the state of California.

Thank you.

SENATOR WRIGHT:  Thank you.  Other witnesses in support.

MR. MITCH SEAMAN:  Thank you Mr. Chair and Members.  Mitch Seaman with the California Labor of Federation.  As previously mentioned, this is a lot of jobs in an area that could really benefit from them.  And we urge your support.

SENATOR WRIGHT:  Okay.  Are there those in opposition?  Okay, hearing none.  
Again, our procedure here, Mr. Chairman, is that this is an informational hearing and we don’t take a vote on the compact here today.  This will move to the Senate and we will schedule it as soon as possible at which point there will be a vote on the Senate Floor where it will then go to the Assembly, and then you’ll have the great joy of being able to do this all once again.  But I don’t anticipate that there will be any problems.  And we will move it as expeditiously as possible.  
But thank you for coming up today from beautiful Inyo.  I’ve only flown over Inyo.  I’ve never had the pleasure of dropping in.  But from  thirty something thousand feet, it looks pretty cool.  I may have to get there one day.  Because it’s kind of like right there near Kern County and Bakersfield, so I’ll have to get over there.  But thank you so much.  

And we’re now going to move to the other compact that we have for today.
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